Truckers Worksheet on What You Can Deduct

Below is a worksheet on deductions available to those who drive a truck. Please keep in mind, this list is
by no means complete, but should give you an idea of what you can possibly deduct as long as you have
the supporting records. In order to get all the deductions you are entitled to and in the event of an audit it
is very important that you maintain accurate and detailed records of your expenses.
Helpful Hints:
 Use a log book for detailed recording of dates, times and amounts of expenses in the event the
IRS asks for evidence plus this will be extremely useful for your tax preparer. Your records can be
kept on your computer, but you will need to furnish receipts and/or written records showing the item
and what the expense was for in the event of an audit.
 Keep your records together. GET receipts for everything you buy for use in, on or around your
truck. The IRS must be able to consider the expense ordinary and necessary and will not accept
anything that that is too outrageous or lavish.
 Some cash receipts are not always possible to get (i.e.: laundry, truck washes) and the IRS does
realize this. In this situation you should write on paper the date, amount and what it was used for.
The IRS may accept these as long as they are not excessive and are normal and expected
business expenses for your business.
 Most of these deductions are available to drivers working for a company and self-employed drivers,
but some of them only apply to self-employed drivers. Consult your tax professional or check with
the IRS.
 Lumpers – Get a receipt from the lumper which includes his name, address, social security
number, the name of the company at which you used his services, the date and the amount you
paid him if you are not reimbursed by the company for the amount you paid the lumper. If you are
partially reimbursed for the lumper, you can deduct the difference providing you have the above
information on the lumper.
 Meals: The Standard Meal Allowance (per diem) is different for truckers than other people and
does vary by location and by the year. Consult your tax advisor yearly regarding this deduction or
visit http://www.gsa.gov/portal/content/104877?utm_source=OGP&utm_medium=printradio&utm_term=perdiem&utm_campaign=shortcuts for more detailed information.

 Tax Home – in order to claim travel expenses you must have a tax home. The place that you live
when you are not on the road – a PO Box is not a tax home. If you live in your truck and do not
have a physical street address then you cannot claim any travel expenses. In addition to the
physical address, you also must have living expenses at your main home that you duplicate
because your business requires you to be away from that home. Using your parents or another
relative or friends address as your tax home is only valid if you pay that person an amount equal to
the going rate for a room in the area and you regularly use that room when off duty as your
residence. In the event of an audit you will need to prove that you have an actual tax home to
substantiate these expenses. If you cannot do this, you will more than likely lose all your
deductions for travel and will be subject for fines and penalties for the amount of the tax increase.
 Keep separate bank accounts and credit cards to use exclusively for business. Keep those
statements separate from your personal for easy access and proof if needed.
 Any EMPLOYER-REIMBURSED expenses are NOT deductible – do not include them.
 Other Non-deductible expenses that you need to leave off:
o Clothing that is adaptable to everyday wear
o Commuting costs
o Home phone line
o Interest on personal loans
o Personal vacations
 DO NOT MAKE THE SAME MISTAKE AS OTHER TRUCKERS, FALLING INTO THE TRAP OF
TRYING TO CLAIM TOO MUCH AND ENDING UP WITH AN AUDIT.

(You can also request an excel fill-in spreadsheet version by emailing us at info@diemeraccounting.)

